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___________________________________________________________________________
Story of the Week

Panel Debates Use of Eminent Domain to Restructure Mortgages
In an event this past week sponsored by the Washington, DC-based Center for American
Progress, a panel of housing and finance experts weighed in on the merits of restructuring
underwater mortgages through the use of eminent domain.
Moderated by the center's director for housing finance and policy, Julia Gordon, the panel
included Rep. Brad Miller (D-NC); Jim Carr, senior policy fellow at Opportunity Agenda; Tom
Deutsch, executive director of the America Securitization Forum; and Steven Gluckstern,
Mortgage Resolution Partners chairman.
With nearly $7 trillion in homeowner equity lost as a result of the housing crisis, the group
convened to discuss possible solutions to help the more than 10 million homeowners who
are still underwater on their mortgages.
A growing number of local jurisdictions -- from California to Massachusetts -- are currently
eyeing the idea of using eminent domain to acquire underwater mortgages, and repackage
them in a way that helps homeowners avoid foreclosure while also reducing their mortgage
payments.
Underwater homeowners are more likely to foreclose, causing a ripple effect throughout
communities, including an overall decline in property values and destabilization of
neighborhoods.
San Bernardino County has recently hired Gluckstern's consultancy, Mortgage Resolution
Partners, to study the use of eminent domain to as a way of resolving underwater mortgages
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and helping borrowers avoid bankruptcy.
Gluckstern contends the use of eminent domain for principal reduction is the only logical way
of helping homeowners whose loans are (a) owned by private lenders, (b) aren't insured by
Fannie Mae or Freddie Mac, and (c) who aren't eligible for assistance from federal
programs. "Principal reduction allows them to stay in their homes." Gluckstern says.
While all of the panelists agreed that negative equity resulting from underwater mortgages
may be bad for the economy, they were divided on how the issue of underwater mortgages
should be resolved or whether eminent domain is the right approach.
Borrowers demonstrating an ability to pay their mortgages without showing signs of distress
should continue paying their mortgages. Giving money to borrowers would be an "extreme
disservice" to the $5.5 trillion that the American taxpayers have lent, Deutsch said.
Deutsch also raised concerns about the possibility of eminent domain being used to acquire
publicly backed Federal Housing Administration loans.

Nothing Like This Has Happened Before
Miller, who supports Gluckstern's proposal, says that local governments haven't previously
used eminent domain to acquire underwater mortgages because the country has never
before faced a foreclosure crisis of this magnitude. Nevertheless, governments have the
ability to condemn property and they do so on a regular basis, he says. "Mortgages
agreements are pretty much suicide pacts … We're trying to preserve neighborhoods," says
Miller.
Carr, of Opportunity Agenda, says the history of eminent domain sis rife with examples of
"devastating effects" on communities of color. "We are seeing improvements across all
markets, but the downside is that the damage has been concentrated in specific
communities … If owners have principal reduction, it would be a positive turn of events …
but eminent domain is one of the most extreme things that a public entity can do," says
Carr.
Communities of color have been disproportionately affected by the housing crisis and
Gluckstern says the plan his company developed to preserve homeownership mostly targets
areas with large minority populations.
Info: To access a webcast of the panel discussion, visit http://bit.ly/WkYHXw.
Posted 1/11/13 3:44 PM

________________________________________________________________________________________

Business Development & Retention

Detroit Releases Blueprint for Revitalization
The future of Detroit includes revitalized neighborhoods, a stable population, economic
opportunities, and an integrated transportation system, according to a new long-term plan for
the city.
The Detroit Strategic Framework is a collaborative product of more than 30,000
conversations with city residents, urban planning firms, and consultants and provides
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strategies on a range of issues to help reboot the Motor City.
The city has faced serious financial problems and instability for years, and organizers say
parts of the plan could take up to 50 years to implement.
Organizers of the plan studied a variety of different areas including public land disposition
policies, the urban and regional economy, urban agriculture, community development and
housing, land use, and transportation.
As a way to increase economic growth, for example, the plan offers suggestions for creating
employment districts and locations throughout the city which would promote economic
opportunities in certain areas like global trade, information technology, and healthcare. The
plan also calls for encouraging local entrepreneurship and minority business participation.
Other "imperative actions" identified by the organizers include the ability to attract and retain
new residents, improve the health of communities, and find ways to transform vacant land to
increase its value. The plan also calls for an enhanced open space system, including
networks of parks, recreation centers, lakes, and green landscapes.
Info: To review the city's plan, visit http://detroitworksproject.com/.
Posted 1/11/13 3:49 PM

_________________________________________________________________________________________

Events Calendar

Smart Growth Conference Slated for February
The New Partners for Smart Growth Conference will be held from Feb. 7-9 in Kansas City,
MO. The conference will feature more than 90 sessions and about 400 speakers. The 12th
annual conference will focus on identifying strategies for more sustainable development in
the Midwest and across the nation.
The deadline to register for the conference is Jan. 18.
With more than 2 million residents, the Kansas City region provides valuable case studies for
economic and historic development, renovation of old spaces for new uses, design of
walkable, mixed-use neighborhoods, and examples of transit-oriented development,
according to organizers.
Thought leaders from across the country will share best practices of smart-growth solutions
to create more resilient economies and more equitable housing and transportation
development.
Breakout sessions will focus on topics such as how local governments can support mixincome transit-oriented development, how to develop vibrant communities for the new
economy, and land use planning for coastal communities.
Organizers say the conference will draw a national audience of local elected officials; state
and federal agency leaders; professionals in planning, transportation, public health,
architecture, public works; realtors, developers, bankers; school leaders, and community
activists, among others.
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The program will include a mix of seminars, workshops, networking, and site visits around
the Kansas City region.
Info: For more information and registration, please visit http://www.newpartners.org/.
Posted 1/7/13 2:20 PM

_________________________________________________________________________________________

Finance

J.P. Morgan's Community Lending Grade Slips
Federal regulators have downgraded the community-lending practices of J.P. Morgan Chase
& Co. from "outstanding" to "satisfactory," following their analysis of the bank's compliance
with the Community Reinvestment Act.
The Treasury Department's Office of the Comptroller of Currency recently released its
ratings covering the period from November 2008 through December 2011.
The agency found that the bank demonstrates an "adequate level" of community
development lending, but the bank's rating was negatively influenced by "evidence of illegal
credit practices inconsistent with helping to meet community credit needs."
J.P Morgan is the only one of the four largest commercial lenders to have a CRA rating of
"satisfactory." Bank of America Corp., Citigroup Inc., and Wells Fargo & Co. all scored
"outstanding," in their most recent evaluations, according to reports.
The OCC is the primary national-bank regulator and has recently signaled that it will begin to
enforce rules more strictly to prevent unfair practices for consumers.
Info: To read the full evaluation, please visit, http://1.usa.gov/SiAhlW.
Posted 1/11/13 3:06 PM

_________________________________________________________________________________________

Funding Opportunities

Design Workshop Grants Available for Rural Communities
Rural communities are invited to apply for the Citizens' Institute on Rural Design grants
which provide funding, design experience, and technical assistance.
Winning communities will each receive a $7,000 grant, as well as design and technical
assistance valued at $35,000 through facilitated design workshops.
Applications are due by March 5.
Citizens' Institute on Rural Design assists rural communities of under 50,000 people in
improving economic health through design workshops. The organization helps bring together
leaders, nonprofits, and community organizers with a team of design and place-making
specialists to create efficient housing and improve the character of rural communities.
Previous results of the workshops include the development of plans for business
improvement districts, and fundraising plans for the design of waterfront parks.
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Applicants are invited to participate in one of three calls to help with preparing the
applications.
The Citizens' Institute on Rural Design is an initiative of the National Endowment for the Arts
in partnership with the Department of Agriculture and the Project for Public Spaces Inc.
Info: To learn about the program and apply, visit http://bit.ly/13mso0T.
Posted 1/11/13 5:32 PM

_________________________________________________________________________________________

Historic Preservation Gets Boost from National Park Service
The National Park Service has awarded nearly $30 million in historic preservation grants for
states and tribes. Revenues collected on federal oil leases on the Outer Continental Shelf
was the source of the funding.
The Historic Preservation Fund is administered by the National Park Service, which uses the
majority of funding to distribute matching grants to state preservation offices.
The funds will be used for a wide range of preservation projects including National Register
of Historic Places nominations, preservation education, architectural planning, community
preservation planning, and building repair.
California was awarded the largest grant, receiving nearly $465,000 from the fund.
The funding will provide a boost to local economics and will promote heritage tourism, says
National Park Service Director Jon Jarvis.
Of the $27 million in total funding, $4.1 million will go to Native American tribes in support of
Tribal Historic Preservation Offices as part of the National Historic Preservation Act.
Info: For more on the Historic Preservation Fund, please visit
http://www.nps.gov/history/hpg/.
Posted 1/11/13 3:09 PM

________________________________________________________________________________________

Organizations Join Forces to Improve Low-Income Communities
Private Funders: Jessie Ball DuPont Fund and Opportunity Finance Network;
Opportunity: Partnerships for Community Impact: Higher Education & CDFIs (Community
Development Financial Institutions) Working Together;
Funding Focus: Higher education, community development;
Geographic Focus: National;
Eligibility: Public and private colleges and universities;
Funding: N/A;
Deadlines: None.
Purpose: The new effort will engage higher education and CDFI leaders in working together
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on community development opportunities. CDFIs (http://www.cdfifund.gov) provide funding
to revive low-income areas. The organizations will make a series of presentations and have
offered a new report that highlights funding partnerships between colleges and universities
and CDFIs.
These types of partnerships have resulted in various types of community improvements,
including childcare facilities, housing and grocery stores.
For example, La Salle U. and The Reinvestment Fund (TRF) improved access to healthy
foods in northern Philadelphia by developing an 80,000-square foot retail center adjacent to
university's campus. In addition to providing fresh, healthy food for the underdeveloped
neighborhood, the project created 250 jobs and used green building methods to reduce
energy consumption. Additional information can be accessed at: http://tinyurl.com/b4mbgb8.
Info: For more on the new program, please visit http://tinyurl.com/ajrdz7l.
Posted 1/7/13 12:05 PM

_________________________________________________________________________________________

Sprint Foundation Offers Community Development Grants
The Sprint Foundation seeks grant applications from nonprofit, tax-exempt organizations
focused on community development. Community development grants from the Sprint
Foundation support regional initiatives that contribute to a strong civic infrastructure, health,
and a vibrant community.
You have plenty of time to get your application put together. The deadline for applications is
Nov. 3.
Other funding priorities include education, arts and culture, and youth development.
Based in a suburb of Kansas City, the majority of the Foundation's grants provide support for
organizations within the Kansas City area. The Sprint Local Giving program also provides
grants in the areas of Atlanta, Dallas/Fort Worth, Denver, and New York City.
For those organizations seeking support outside of these markets, Sprint directs applicants
through the employee Matching Gift Program and other national programs.
Info: To learn more and apply, visit http://bit.ly/WpUS2y.
Posted 1/7/13 4:51 PM

_________________________________________________________________________________________

Land Use

Land Development Will Harm Ecosystems, Study Finds
Developed land in the United States will increase by 41% by 2060, according to a new study
from the Forest Service.
The study explores the ways in which increased urbanization, population growth, and landuse patterns might impact natural resources over the next 50 years.
According to the study, the country will see a decline in forests, particularly in the South,
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where the U.S. population is expected to expand most dramatically, leading to increased
development.
Scientists at the Forest Service as well as its partner agencies, nonprofits, and universities
conducted the study.
Key conclusions in the report include:





Land development will continue to threaten the integrity of natural ecosystems;
Climate change will alter natural ecosystems and affect their ability to provide goods
and services;
Competition for goods and services from natural ecosystems will increase;
Geographic variation in resource responses to drivers of change will require regional
and local strategies to address resource management issues.

Info: To access the study, visit http://1.usa.gov/UIZr8L.
Posted 1/11/13 4:13 PM

_________________________________________________________________________________________

States

Advanced Manufacturing Research Bill Proposed in Colorado
Colorado Gov. John Hickenlooper (D) proposes bipartisan economic development legislation
that aims to improve the state's economy through advanced manufacturing, technology and
research.
The proposed Advanced Industries Accelerator Act aims to "create new highly-skilled jobs,
increase exports, drive innovation and capital investment, create stronger partnerships
between educational institutions and industry, accelerate technology commercialization and
promote Colorado's research and development activities."

Rejuvenating Manufacturing
In 2011, the Obama administration launched the Advanced Manufacturing Partnership to
encourage industry, universities and the federal government to invest in technology and
skills to support a rejuvenated manufacturing economy and encourage companies to invest
in the United States.
Last year, Obama proposed a national network for manufacturing innovation to encourage
such public-private partnerships as the bill in Colorado proposes.
The Colorado legislation would provide an incentive for industry, research institution, and
private-sector collaboration, as well as a grant program that would provide funding for
industries seeking early stage capital and infrastructure.
The Colorado Office of Economic Development and International Trade would manage the
program.
The Hickenlooper administration contends the bill will help Colorado's economy by bringing
additional advanced technology-related research funds to the state, resulting in more
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products and jobs. These industries currently bring in nearly $2 billion to that state, officials
say.
The bill would also improve the commercialization process, allowing products to be sold
faster. Additionally, the state could set aside minimum amounts of early-stage matching
funds to help technology companies attract private investments.
The legislation would establish three different grant financing steams for projects in
Colorado.
Proof-of-Concept grants of up to $150,000 would be available for research performed at
Colorado research institutions focused on technologies that cut across various advanced
industries.
Early Stage Capital & Retention Grants of up to $250,000 would be available for companies
with at least 50% of employees based in Colorado that provide services across multiple
advanced industries.
Infrastructure grants of up to $500,000 would be available for projects focused on
collaborative technology or product development.
While some sources have been identified, financing for the bill is currently being established,
officials say.
Info: For more about the proposed Advanced Industries Accelerator Act in Colorado, please
visit http://1.usa.gov/XfzcJx.
Posted 1/11/13 12:40 PM

_________________________________________________________________________________________

Manufacturing, Workforce Development Pushed in Indiana
The Indiana General Assembly got underway Jan. 7, with several lawmakers making a
renewed push for workforce development in the upcoming session.
Republican lawmakers in the state -- led by House Speaker Brian Bosma and Senate
President Pro Tem David Long -- say that creating more training and opportunities for people
in new, advanced manufacturing jobs will be a priority.
Info: http://www.in.gov/legislative/
Posted 1/11/13 3:17 PM

_________________________________________________________________________________________

Bank Pledges $250M to Community Development in Oregon
Over the next five years, Seattle's Washington Federal will commit $250 million to
community development efforts in Oregon.
The company recently purchased South Valley Bancorp Inc. in Klamath Falls for
approximately $44 million. The company operates 200 offices scattered across eight
Western states.
The bank has pledged $10 million for a senior housing project in La Pine, OR which will also
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include homeless housing.
Additionally, the bank wants to make $50 million in mortgage loans to low- and moderateincome individuals looking to purchase homes. The program will allow homebuyers to
borrow up to 95% of the purchase price of the home in amounts up to $200,000.
The company also made donations to nine charities in the Oregon area.
Info: For more on the funding, please visit http://bit.ly/5bXMPS.
Posted 1/11/13 4:19 PM

_________________________________________________________________________________________

Vermont to Reestablish Economic Development Agency
Vermont Gov. Peter Shumlin (D) plans to re-establish the state's Department of Economic
Development. In previous administrations, the office was located in the state's Department of
Housing and Community Affairs.
The new department will focus exclusively on supporting businesses and attracting new
employers to Vermont. The change won't require any additional state employees.
Economic development in the state is currently under the purview of the state's outgoing
Deputy Secretary, but economic development requires a full-time focus, administration
officials say.
The department will soon be searching for a new Commissioner of Economic Development.
Recommendations for the position should be sent to the state's commerce and community
development secretary, Lawrence Miller, at lawrence.miller@state.vt.us, and copying
lori.camp@state.vt.us.
Former state Rep. Lucy Leriche will serve as the new deputy secretary of commerce and
community development. Leriche has overseen a variety of programs, including single-family
home programs, the Homeownership center, housing development, rental housing
operations, and others. She also founded a nonprofit organization for individuals with mental
illness.
Info: For more on the changes, please visit http://bit.ly/10054Ht.
Posted 1/7/13 2:42 PM

_________________________________________________________________________________________

Transportation & Infrastructure

Virginia’s Governor Proposes Elimination of Gas Tax
If a transportation-funding plan proposed by Virginia Governor Bob McDonnell (R) is passed
by the General Assembly, the state would become the first in the nation to eliminate its
gasoline tax.
Instead of a gas tax, McDonnell proposes an increase in the state's sales tax from 5% to
5.8%, and also increasing the amount of sales tax allocated for road maintenance.
Such a tax would pump $300 million into the $5.5 billion Silver Line rail project, which the
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state thus far has only modestly funded.
McDonnell's plan also calls for higher vehicle registration fees and a charge for electric and
natural gas vehicles. If passed, the plan would bring more than $3 billion over five years to
fund road construction, transit development, and passenger rail development.
McDonnell says the funding would help finance major infrastructure projects in the state.
Info: To read more about the plan, visit http://1.usa.gov/VR4aFK.
Posted 1/11/13 4:06 PM

Don’t miss
“Winning Foundation Funding for Operating Costs”
A CD Publications Audio Conference
Join us Thursday, Jan. 17, 2 p.m.-3:15 p.m. EST, for this important presentation.
For just $149 you and your entire staff can listen on one speaker phone and ask our expert
questions immediately following the presentation – and for a full 30 days thereafter! And as
part of this unique offer, all attendees will receive a free, 3-month online subscription to
Federal and Foundation Assistance Monitor, the continually updated guide to funding for a
wide range of community-based programs, including housing, community development,
education, seniors, youth, minorities and much more. But act now while slots are still
available. Sign up at www.cdpublications.com/store/257 or call us toll free at 1-800-666-6380.

Community Development Digest is an independent news service. ISSN # 0094-2324. For more
information, go to www.cdpublications.com or call 301-588-6380 or email
info@cdpublications.com. Subscription rates begin at $559/year. Sharp discounts are available
for multi-year and multi-user subscriptions. Unauthorized reproduction and/or providing access to
unauthorized users are violations of federal copyright law.
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Have You Taken Advantage of
All Your Subscriber Benefits?
Many of our subscribers read just the weekly PDF we send out Monday mornings, showing
everything we posted the previous week. But if that’s all you’re doing, you are missing out on valuable
benefits available on our publications’ websites.

So what are you waiting for? Give it a try.
Remember: We're here to help — Call 1-800-666-6380.
Just log on at www.cdpublications.com and select your publication from the list located on the left
side of the screen. For new users, your username is your email address and your password is your account
number. If you don’t recall your password, just click on the “Forgot Password” link, and we’ll immediately
reset it and email it to you. Or, if you prefer, call Customer Service toll-free at 1-800-666-6380.

Here are just some of the exclusive benefits you receive as a subscriber...
No other service offers so many benefits at no extra cost!


FREE ACCESS TO OUR knowledgeable STAFF
We'll help you locate funding opportunities, provide
legislative updates, and more. If you need more details
about a story we've posted, this is a wonderful, timesaving benefit.



Search our Grants Deadline Calendar
It’s one of our most popular benefits found only in our
funding services. Here’s why: Grants.gov offers 30-45
days of lead time on notices, but we offer as much as
3-9 months. We can do this because we’re just minutes
from Capitol Hill and remain in constant contact with
key policy-makers and agency officials. We know
exactly what funding officials want, which means you
benefit from our knowledge -- and that can make all the
difference in your grantseeking success.



Keyword search our archives
You can search our entire database. It takes just seconds
to pinpoint grant opportunities or other information you
need. And of course, if you get stuck, we’re always here
to help you -- unlike other sources.



Add two USERS to your subscription
For no additional charge, you can add two people as
users to your account. This means others on your staff
can access our information too, from anywhere. In this
way, you’re less likely to miss something important.



available IP access
If you're a library or large organization, we can give
access to everyone in your building or on campus
without any password needed. Just contact us for details.



Story calendar
Looking for a particular topic? See at a glance every
story posted in a prior week. Just cursor over a story, and
instantly get full access to the news topics of your choice.



Get the news when and how you want it.
Most readers receive our updates every Monday; but
you can adjust your email settings to receive our
postings throughout the week; or set up an RSS feed for
continuous updates. Plus, all our services are on Twitter
for instant notification of new stories.



Reader discounts
From time to time, we offer our customers steep
discounts on audios, directories, newsletters, and much
more. Look for special email offers to save up to 25%.



Get an extra month free
If you receive a mailed print version of your newsletter
and don’t use it, let us know and we’ll switch you
to online-only—and add an extra month to your
subscription at no charge. You’ll still be able to easily
download weekly PDFs of your newsletter (which look
exactly like the printed version). But you won’t have to
wait for our newsletter to arrive in your mailbox.
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Limited-time offer only available to our subscribers

Get 4 months of access to any of our other
news services for just $99!
If you've been wanting to add another one of our news services to your subscription, but
budget concerns have kept you from doing so, now's the perfect time to gain even more
insight from CD Publications' team of experienced editors and grant researchers.
Whether you could benefit from the latest sources of private, corporation and foundation
funding from Private Grants Alert, insights direct from the Department of Housing
and Urban Development found only in Housing Affairs Letter, or Aging News Alert's
authoritative reporting on the issues affecting today's seniors, supplementing your current
subscription will prove even more beneficial to your organization.

Take a test-drive before you buy: Visit www.cdpublications.com/sample for a free trial!
Best of all, there's no risk — If for any reason you aren't satisfied with your subscription
within the first 30 days, simply contact us for a full refund!
** Offer only valid on new subscriptions, and does not include renewals.
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